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QIEEd  [ntroduction

e Setting the scene — what is driving price developments? -

Benchmark Prices: Nitragen FOB (USS/tonne)

Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-1S May-15 Jun-15 Jul-15Aug-15 Sep-15

Ammonia, Yuzhny 123 500 602 500 501 43

1405 401 285 38 380 383 38
%3 253 23 22 274 22 258
280 223 211 20 193 107 194

Urea (prille). ¥ 05 38 34 w3 30 34 3w

AN, Baltic Sea 283 278 294 285 281 285 247

Source: 1018, Integer
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The nitrogen market is in the throes of a supply-driven phase

US$/tonne . .
Black Sea nitrogen prices
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Market weakness has been passed onto producers

Gross margin, 2014 %
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Improvements in key countries’ cost position have furthered the impact

Energy price (US$/MMBtu)
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WER)  Recent energy price developments

Global energy price developments

US$ per MMBtu US$ per barrel
22 7 Crude Oil: WTI r 140
20 | - 130
- 120
18
- 110
16 - - 100
14 - - 90
- 80
12
- 70
10
- 60
8 7 - 50
6 - 40
- 30
4 -
- 20
27 - 10
O T T T T T T T T T T T T T T 0

Jan-12 Apr-12 Jul-12 Oct-12 Jan-13 Apr-13 Jul-13 Oct-13 Jan-14 Apr-14 Jul-14 Oct-14 Jan-15 Apr-15 Jul-15 Oct-15

Source: Integer, EIA, IMF, APX

Index



WER)  Recent energy price developments

Global energy price developments

US$ per MMBtu US$ per barrel
22 1 Crude Oil: WTI Natural gas: German border - 140
20 - - 130

- 120
18 ~
- 110
16 - - 100
14 1 - 90
- 80
12 ~
- 70
10 +
- 60
8 7 - 50
6 - - 40
- 30
4
- 20
27 - 10
O T T T T T T T T T T T T T T 0

Jan-12 Apr-12 Jul-12 Oct-12 Jan-13 Apr-13 Jul-13 Oct-13 Jan-14 Apr-14 Jul-14 Oct-14 Jan-15 Apr-15 Jul-15 Oct-15

Source: Integer, EIA, IMF, APX

Index



WER)  Recent energy price developments

Global energy price developments

US$ per MMBtu US$ per barrel
22 1 Crude Oil: WTI Natural gas: German border - 140
Natural gas: Henry Hub L
20 - 130
- 120
18 ~
- 110
16 - - 100
14 - 90
- 80
12 ~
- 70
10 +
- 60
8 7 - 50
6 - 40
- 30
4
- 20
27 - 10
O T T T T T T T T T T T T T T 0

Jan-12 Apr-12 Jul-12 Oct-12 Jan-13 Apr-13 Jul-13 Oct-13 Jan-14 Apr-14 Jul-14 Oct-14 Jan-15 Apr-15 Jul-15 Oct-15

Source: Integer, EIA, IMF, APX

Index



WEEd  Recent energy price developments

Global energy price developments
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The impact of China

Opportunities and outlook for North America




WEEE  China’s position on the global urea cost curve

US$ per tonne ex-works Integer global urea cost curve, 2014
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Monthly Chinese urea exports, 2011-2015
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ﬁ Monthly Chinese urea exports, 2011-2015
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Currency depreciation has furthered China’'s impact

Chinese currency and energy prices

US$ per MMBtu USD/CNY
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However, Chinais also caught in a cycle - margins are likely to suffer further

Typical urea ex-works cost per tonne

USS$ per tonne
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However, Chinais also caught in a cycle - margins are likely to suffer further

Typical urea ex-works cost per tonne Regional comparison of nitrogen industry
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Revenues have fallen year-on-year since 2012, but North America has
been more sheltered than other regions
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Sample nitrogen gross profits
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The two factors for success in the nitrogen market: costs and prices

US$/tonne
Combined total = average selling price
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The two factors for success in the nitrogen market: costs and prices

US$/tonne
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Sponsor Location Country
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Investment update: it seems a conservative view on greenfield projects
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US supply-demand balance if we only include “committed” projects

Million nutrient tonnes
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Is there an arbitrage opportunity for North American producers to export?

Developments In energy
markets will dictate the
scale of the opportunity
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Conclusions

Black Sea nitrogen prices
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The cyclical nature of the nitrogen market will soon kick in

High-cost capacity will begin to close at current prices,
reducing oversupply




Conclusions

* The cyclical nature of the nitrogen market will soon kick in
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Conclusions

* The cyclical nature of the nitrogen market will soon kick in

» Chinais at the peak of its nitrogen cost competitiveness

Canadian imports to Midwest
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Industry consolidation is accelerating changing product markets

US nitrogen demand European nitrogen demand
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And there is still room for further consolidation @CFIndustries oc, @

following recent M&A activity:
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