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Major U.S. Crop Acreage
million acres

3.43.33.33.22.9Rice

14.014.214.314.715.3Cotton

58.558.659.561.157.3Wheat

71.570.771.973.074.9Soybeans

87.587.086.083.079.4Corn

20102009200820072006



World Grain Production & Use
million tonnes
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Gap in 2006-07 is 76 million tonnes



Stocks-to-use Ratios for Major Crops
Percent
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The Outlook for Corn

• Corn Stocks are large, but falling 
• Demand continues to rise

– Ethanol will fuel domestic use
– Exports should increase if data is accurate

• Acreage will need to rebound in 2007 (a lot)
– High prices will be needed



Corn Used for Ethanol Production
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Corn used to produce ethanol increased 20% last season and will rise by 30%  in 2006-07.  
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Source: USDA; Doane Forecast



Foreign Corn Production & Use
million tonnes
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Foreign Corn Carryover Stocks
million tonnes
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Foreign Corn Production & Use
million tonnes
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Corn Supply and Demand

2.102.102.252.15Exports   (bil bu)

3.303.002.201.60Ethanol   (bil bu)

12.6012.4011.9411.27Total Use  (bil bu)

87.085.078.681.8Acreage (mil acres)

12.6512.0610.9111.11Production (bil bu)

$3.30$3.20$2.75$2.00Prices  ($/bu)

0.750.700.951.97Stocks  (bil bu)

2008/092007/082006/072005/06

It takes 87 million acres to produce 12.4 billion bushels with a 156 bu/acre yield



Corn Prices
dollars per bushel
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Farm Resource Regions
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U.S. Corn, Soybeans, and Wheat Budgets
(dollars per planted acre)

131106200197270100Net Returns

109999485213186Operating Costs

240205294282484286Revenue

Heartland

644217417425191Net Returns

887910090220193Operating Costs

151121274265471285Revenue

Total U.S.

200720052007200520072005
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U.S. Corn, Soybeans, and Wheat Budgets
(dollars per planted acre)

332216116525382Net Returns

8374118105267236Operating Costs

11696278271521318Revenue

Prairie Gateway

684410513715651Net Returns

79729384185165Operating Costs

147117198221341217Revenue

Northern Plains

200720052007200520072005

WheatSoybeansCorn



Trend Corn Yields
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It takes 87 million acres to produce 12.4 billion bushels with a 156 bu/acre yield
89 million acres if the yield is 153 bu/acre
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Land Coming Out of the CRP

• 3.0 million acres at the end FY 2007
– Most (1.4 mil) in ND, SD, MT, KS, & TX
– Only about 300K in the Corn Belt

• 1.1 million for the 2009 crop

• 3.6 million for 2010 

• 4.0 million for 2011





Wheat Supply-Demand Balance
(billion bushels)

2007-082006-072005-06

$3.70$4.25$3.42Price ($/bu)
0.560.400.57Stocks

2.192.072.16Total Use
1.020.93           1.01Exports
0.920.920.92Food
0.180.150.15    Feed Use
2.251.812.11Production



Change in Wheat Production
million tonnes

-37.6233.2270.8Subtotal
-4.7117.9122.6EU-25

-33.8585.1618.9World Total

-5.213.518.7Ukraine
-13.511.024.5Australia

-6.241.547.7Russia
-8.049.357.3U.S.

difference20062005
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U.S. ACREAGE PROJECTED TO INCREASE TO REBOUND TO 60
MILLION ACRES IN 2007

* Doane forecast



The Outlook for Soybeans

• Stocks are high
– Just short of 450 mbu this year

• Demand shows little growth
• Acreage was up in 2006

– Stocks may rise further
• Slower growth expected in South America

– But the outlook is not great for U.S. soybeans



Soybean Supply-Demand Balance
(billion bushels)

2007-082006-072005-06

$5.30$5.40$5.66Price ($/bu)
0.650.680.45Stocks

3.032.962.87Total Use
1.011.02            0.95Exports
1.801.771.74Crush
3.003.193.06Production



Soybean Prices
dollars per bushel
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Soybean Acreage Will Decline
million acres
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U.S. Corn, Soybeans, and Wheat Budgets
(dollars per planted acre)

332216116525382Net Returns

8374118105267236Operating Costs

11696278271521318Revenue

Prairie Gateway

684410513715651Net Returns

79729384185165Operating Costs

147117198221341217Revenue

Northern Plains

200720052007200520072005

WheatSoybeansCorn



Argentine and Brazilian Soybean Harvested Area
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Brazilian soybean area may be flattening out while Argentine area continues to expand



Soybean Production & Use in 
China

million tonnes
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Cotton Crop Condition Ratings
Index
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Cotton Yields Have Shifted Up
pounds per acre
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Cotton Supply & Use
million bales
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45.547.547.7Prices (cents)
6.25.46.1Stocks

20.821.323.9Total Use
15.716.018.0Exports

5.15.35.9Dom. Use
21.720.723.9Production
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U.S. Soybeans and Cotton Budgets
(dollars per planted acre)

711059767Net Returns

40736810595Operating Costs

478473203163Revenue

So. Seaboard

7756157136Net Returns

494448119107Operating Costs

571504276243Revenue

Miss. Portal

2007200520072005

CottonSoybeans



Cotton Acres Planted
million acres
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China’s Cotton Balance
million bales
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Net Cash Farm Income
billion dollars
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Farm Income Info

• Big Crops in 2004 and record high 
livestock prices boosted farm income

• Government payments were record high in 
2005 > $24 billion
– High disaster aid and tobacco buyout payments

• Crop cash receipts will be up in 2006
• Income will stay well above the average of the 

1990s and early 2000s.



Farm Policy Issues



Issues that will drive the farm bill

• The budget
– The overall budget & the budget for agriculture

• WTO Negotiations

• New Initiatives
– May make more people eligible



Potential Changes to Farm Policy

• Less money for program crop producers
– But good prices may soften the blow
– Cotton producers are most at risk

• More money for conservation programs
– Adds to administrative costs

• Revenue Assurance??

• Money for fruit & vegetable growers?




