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ForwardForward--Looking StatementsLooking Statements
This presentation contains forwardThis presentation contains forward--looking statements, which involvelooking statements, which involve

risks and uncertainties, including those referred to in the Comprisks and uncertainties, including those referred to in the Companyany’’ss

annual report to shareholders for 2003 and in filings with the Uannual report to shareholders for 2003 and in filings with the U.S..S.

Securities and Exchange Commission and Canadian provincialSecurities and Exchange Commission and Canadian provincial

securities commissions. A number of factors could cause actualsecurities commissions. A number of factors could cause actual

results to differ materially from those in the forwardresults to differ materially from those in the forward--lookinglooking

statements, including, but not limited to, fluctuation in supplystatements, including, but not limited to, fluctuation in supply andand

demand in fertilizer, sulfur and petrochemical markets; changesdemand in fertilizer, sulfur and petrochemical markets; changes inin

competitive pressures, including pricing pressures; risks associcompetitive pressures, including pricing pressures; risks associatedated

with natural gas and other hedging activities; changes in capitawith natural gas and other hedging activities; changes in capitall

markets; changes in currency and exchange rates; unexpectedmarkets; changes in currency and exchange rates; unexpected

geological or environmental conditions and government policygeological or environmental conditions and government policy

changes.changes.
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N, P & K OutlookN, P & K Outlook

 Declining land per capitaDeclining land per capita

 Strong economic growthStrong economic growth

 Tight global grain supply/demand balanceTight global grain supply/demand balance

 China having a strong impact on demand forChina having a strong impact on demand for
grains, oilseeds and ocean freightgrains, oilseeds and ocean freight

 Recent commodity price growthRecent commodity price growth

Good FundamentalsGood Fundamentals



Source: FAO, PPI, PotashCorpSource: FAO, PPI, PotashCorp
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Source: USDA, PotashCorpSource: USDA, PotashCorp
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Source: USDASource: USDA
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Source: USDA, PotashCorpSource: USDA, PotashCorp
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Source: USDASource: USDA
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Source: World BankSource: World Bank
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Source: USDA August 2005Source: USDA August 2005

US $BillionsUS $Billions
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N, P & K OutlookN, P & K Outlook

 Industry government ownershipIndustry government ownership

 The global playersThe global players

 Global potash demand growthGlobal potash demand growth

 Regional potash demand growthRegional potash demand growth

 Global potash production growthGlobal potash production growth –– FSU & ChinaFSU & China

 World supply/demand balanceWorld supply/demand balance

PotashPotash –– Key PointsKey Points



Source: PotashCorpSource: PotashCorp
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Source: FerteconSource: Fertecon
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Source: FerteconSource: Fertecon
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Source: IFA, PotashCorpSource: IFA, PotashCorp

World Potash Demand GrowthWorld Potash Demand Growth
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Source: FerteconSource: Fertecon
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Source: Fertecon, PotashCorpSource: Fertecon, PotashCorp
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Source: Oanda.comSource: Oanda.com
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Source: USDA, Doane, PotashCorpSource: USDA, Doane, PotashCorp
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Source: Fertecon, PotashCorpSource: Fertecon, PotashCorp
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Source: Fertecon, PotashCorpSource: Fertecon, PotashCorp

ChinaChina’’s Potash Demand Growths Potash Demand Growth
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Source: CanpotexSource: Canpotex
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Source: Fertecon, PotashCorpSource: Fertecon, PotashCorp

FSU Potash Sales and CapacityFSU Potash Sales and Capacity

0

4

8

12

16

20

1988 1990 1992 1994 1996 1998 2000 2002 2004

Domestic Sales Export Sales New Capacity

Million Tonnes KCl



Source: Fertecon, IFA, PotashCorpSource: Fertecon, IFA, PotashCorp
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Source: PPISource: PPI
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Source: Fertecon, ANDA, PPISource: Fertecon, ANDA, PPI--PPICPPIC
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Source: FAO, FerteconSource: FAO, Fertecon
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Source: Fertecon, IFA, PotashCorpSource: Fertecon, IFA, PotashCorp
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Source: Fertecon, PotashCorpSource: Fertecon, PotashCorp
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Source: USDA and Doane's ForecastSource: USDA and Doane's Forecast

US Crop Acreage ForecastUS Crop Acreage Forecast
Million AcresMillion Acres

2002 2003 2004 2005 2006 +/-
Corn 78.9 78.6 80.9 81.6 79.8 -1.8
All Wheat 60.3 62.1 59.7 57.1 59.2 2.1
Soybean 74.0 73.4 75.2 72.2 74.0 1.8
Cotton 14.0 13.5 13.7 14.2 13.8 -0.4

Doane’s 2006 Forecast
More wheat and soybeans … less
corn and cotton due to rising costs
and the higher returns to soybeans.
Also there is so far little evidence of
Asian Rust.
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Source: TFI, Fertecon, PotashCorpSource: TFI, Fertecon, PotashCorp
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Source: AAPFCO and PotashCorp 2004/05 Estimates and 2005/06 ForeSource: AAPFCO and PotashCorp 2004/05 Estimates and 2005/06 Forecastcast

US Fertilizer Consumption ForecastUS Fertilizer Consumption Forecast
Million Tons NutrientMillion Tons Nutrient

2003/04 YOY% 2004/05 YOY% 2005/06 Range

K2O 5.498 11.1% 5.445 0 to -2% 5.250 -3 to -5%

Sharp Increase in
2003/04 … Due to
exceptional
weather, favorable
crop prices and
better reporting

Down slightly in
2004/05 … Due to
more normal
weather and a
decline in crop
prices

Down 3 - 5%
… Due to high gas
prices, US market
resistance to nitrogen
prices, and reduced
corn acreage.
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 Industry government ownership is lowIndustry government ownership is low

 Industry operating rates are highIndustry operating rates are high

 Global potash demand growth to average 2Global potash demand growth to average 2--3%3%

 US market carries risk of 3US market carries risk of 3--5% drop from last year5% drop from last year

 Market outlook is for continued tight supply/demandMarket outlook is for continued tight supply/demand

ConclusionConclusion




