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Potash is an Essential Nutrient
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Potash has Limited Economical Reserves
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Rationalization and Consolidation in Canada
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Rationalization and Consolidation in the US
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Rationalization and Consolidation in Europe

. Capacity - Million Tonnes KCI

SCPA (France)
(closed)

Ercos (Spain
D

DSVWA(srae!)

K&S (Germany)

Source: Fertecon, NRCanada & PotashCorp

Rationalization in the FSU
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World Potash Supply/Demand Balance
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US Annual Trade Deficit
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US vs Brazil - Soybean Production Costs
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Global Meat Consumption




World Grain Production and Consumption
Wheat and Coarse Grains
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World Corn Stocks
US, China and ROW.
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World Grain Stocks
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US Soil Potassium is Low

Developing Nations Potential Potash Growth
Million Tonnes KCI
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Potash Cost-Price Squeeze
Labor Cost Index 1988-2002
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Potash Cost-Price Squeeze
Natural Gas Cost Index 1988-2002
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Potash Cost-Price Squeeze
Tax Cost Index 1988-2002
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Russian Potash Costs are Increasing

» Gas prices to rise to market values
» Electricity costs also increasing

» Labor costs under pressure

» Rail costs up sharply

» Terminal costs being boosted




Canadian/US Dollar Exchange Rate
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World Potash Trade is Large
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Ocean Freight Cost Index
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EU Growth to Alter World Trade

More German Production
to Stay Closer to Home,
Offshore Exports to
Markets Outside Europe

Could Decline
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Demand to Outstrip New Potash Capacity
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Food Comes from the Land




Fertile Minds Facts

Fertilizers are drawn from nature - they are not man-
made

Farmers are not adding fertilizers to the ground. They
are replacing nutrients that are lost at each harvest.

The world has no choice but to use fertilizers. Without
them, 2 billion people would starve.

Fertilizers are responsible for the greatest land
conservation achievement in human history, making
recreational land and wildlife habitats possible.

Farmers are the best-qualified environmentalists

Fertile Minds — www.fertile-minds.org
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