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The Fertilizer Market in S.A

y 2006

Colombia � 2006
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Brazil

When you think of Brazil...

carnival soccer amazon



We are also...

food feed fuel



Distrito

Equator

Distrito
Federal

São 
Paulo

Tropic of Capricorn

- Area: 8.514.204,86 Km2

- Population 194 million inhabitants

- Language: Portuguese (only)

- Tropical Country 
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Brazil: Potential Soil for Agriuse

(367  million hectares)

Greece
Ukraine
Bosnia
Croatia
Macedonia
Iceland
Yugoslavia
Norway
Finland
Switzerland
Belarus

Ireland

Belgium

Albania

Portugal

Spain
Bulgaria

United Kingdom
Germany

Latvia

Denmark

Sweden

Source: J. L. Coelho, John  Deere, 2001.Source: J.L.Coelho, John Deere, 2001



Estimated Area

(millions of ha)

Amazon Florest 350

Legal Reserves 55

Citys, Lakes, River and Swamp    20

Other uses                                 54

Reflorestation 5

Sub-total 484

Cerrado

Sub-total 484

Pasture 215

Annual Crops 47

Permanent Crops 15

Available Agribusiness Area        90

Sub-total 367

Total 851

20% of the world�s water

Source: MAPA
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Brazil: Fertilizer History

- Cerrado - Inflation - Real

- Credit - Currency - Privatization
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Fertilizer in Brazil - Fast growing bbusiness
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World Fertilizer Consumption - 2006
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Total Consumption: 163,9 million  tonnes NPK

4� World�s market

3� Import�s market

Source: IFA; (1)  15 countries



12% Imports Evolution

2,339 
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t de N 
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Brazilian Fertilizer Production + Imports - 2006

Source: ANDA 
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64%

58%

36%

Nitrogen Phosphate  Potash

Year       Participation

2006           67%

2004           72%

2000           60%

1990           36% 



Deliveries of Fertilizers to the Market

(thousand tonnes)
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National Production of Intermediate Fertilizers

(thousando tonnes)
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Imports of Intermediate Fertilizers 
(thousand tonnes)
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 Negative Issues

- World�s highest interest rate (11,25% p.a.)

- Exchange rate valuation 

. Oct/04 � Oct/05        21%    Oct/07     13%

Challenges

. 1 USD = R$ 1,75     1USD = 3,14 pesos argentinos

- Increase of arrears and rural revolving credit

- International subsidies and barriers

- Logistical and infrastruture deficits

- Unbalance NPK consumption

- Inconsistent lime consumption



4,0

Challenges - Exchange Rate Evolution

Fev / 99
End of fixed 

rate

Set / 01
Energy 

crisis

3,80 Season

04/05

Out / 02
Lula´s  

election

Season

1,0

2,0

3,0

abr/98 abr/99 abr/00 abr/01 abr/02 abr/03 abr/04 abr/05 abr/06 abr/07

1,91

2,74

-10%

05/06

- 4%

Harvest

04/05
Harvest

05/06

- 13%

1,75

Out / 07
Today�s

rate



� R$ 131 billion (US 73 billion) revolving rural credit debts coming from: 

banking + traders + suppliers

Challenges - Agribusiness Debts

� No rural/weather insurance, neither  short term credit limits
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� Tax Barriers
(ex.: ethanol and orange juice by the USA)

� Non Tax Barriers 

(ex.: livestock �in natura� by Japan and  Ireland)

High subsidies by developed countries
(2002/04) average - Producer support � as per cent of gross farm receipts) 

Challenges � International Subsidies and Barriers

High subsidies by developed countries
(2002/04) average - Producer support � as per cent of gross farm receipts) 
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Challenger Challenger �� Logistics + TransportationLogistics + Transportation

Road

Share of 

Transportation

Road Conditions

Very Bad
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Good
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Very Good

12%

Air cargo
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Railroad

Road
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24%

Deficient

35%

14%

Affects producers far away from the markets or port facilities

60,5%

20,7%

13,6%

0,4%



Challenges � Grains flowing off  

World´s Transportation Shares
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Negative effects in yield commercialization



Inside Farm

Fazenda Filadélfia - MT



Outside Farm

Campo Novo do Parecis to Sapezal - MT



Outside Farm

Access to Port of Santos



Outside Farm

Port of Paranaguá
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Challenges � Inconsistent lime consumption
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Opportunities

 Positive Issues

- Political + Economic Stability

. Infation, Trade Balance and International Debt

- Agri Techonology- Agri Techonology

. No till, crop/livestock integration

- Demand and Prices 4 �Cs� + Commodities

. Coffee, cane, citrus, cellulose + corn, soya, cotton

- Agroenergy know how

. Alcohol/ethanol experience (70�s)



ExporterProducer

1º1ºCoffee

1º1ºSugar (Cane + Beat)

Product

Ranking of the main products

Opportunities - Brazil�s Products Diversity

3º6ºCotton

1º2ºPoultry

1º2ºSoya complex

1º1ºMeat

1º1ºOrange juice

1º1ºSugar (Cane + Beat)

Source: FAO/ USDA
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Agribusiness Exports � 2006: US 49,4 billion � 165 countries

America � 9,3 Eastern Europe � 3,9

Opportunities - Brazil�s Markets Diversity

Western Europe � 17,1

Midle East � 3,1

Asia � 9,0

Aladi � 2,1

Mercosur � 1,6 Africa � 3,1 Australia � 0,2



Opportunities � Brazilian Trade Balance

(US billion)

Year
TOTAL AGRIBUSINESS TOTAL AGRIBUSINESS TOTAL AGRIBUSINESS

1.998 51,1 21,6 57,8 8,1 -6,7 13,5

1.999 48,0 20,5 49,3 5,7 -1,3 14,8

2.000 55,0 20,6 55,8 5,8 -0,7 14,8

EXPORTS IMPORTS BALANCE

Source: SECEX-MDIC/MAPA

2.000 55,0 20,6 55,8 5,8 -0,7 14,8

2.001 58,2 23,9 47,2 4,5 2,6 19,4

2.002 60,4 24,8 47,2 4,5 13,1 20,3

2.003 73,0 30,6 48,2 4,8 24,8 25,8

2.004 96,5 39,0 62,8 4,9 33,7 34,1

2.005 118,3 43,6 73,6 5,2 44,7 38,4

2.006 137,5 49,4 91,4 6,8 46,1 42,6

2.007(1) 153,0 45,9 108,0 5,4 45,0 40,5



Opportunities � Brazilian Trade Balance
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Opportunities - Evolution in no-till Crop Production
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Opportunities - Corn and Soyabean prices (CBOT)
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Brazilian Internal Energy - 2006

� Ethanol   

� Biodiesel 

� Biogas 

� Energetic Florests 

� Co-generation of eletricity 

Opportunities - Bioenergy 

Brazilian Internal Energy - 2006

PETROLEUM AND 
BY PRODUCTS

37,9%

NATURAL GAS
9,6%MINERAL COAL

6,0%

URANIUM
1,6%

HYDROPOWER AND
ELETRICITY
14,8%

BIOMASS
30,1%



 High Oil Prices

 Renewable Sources

 Energy Alternative Biofuel

Development

Ethanol

+

Energy Impact on Agriculture

 Energy Alternative

 Global Warming

 Environmental Issues

Development
+

Biodiesel



Energy Impact - Brazilian Flex-Fuel and Ethanol Fleet
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Energy Impact - Brazilian Sugar Cane Forecast
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Energy Impact - Brazilian Biodiesel Demand Forecast
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Perspectives - Fertilizer Deliveries by Crop
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2005 : 20.195 thousand  tonnes
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2005 : 20.195 thousand  tonnes 2015 : 34.100 thousand tonnes
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